
Free download 
Can We Avoid Another Financial Crisis? 

(The Future of Capitalism)
 Pdf

 Steve Keen

http://www.neutronbyte.com/api/Wa18oYTP/e/Jpjo/OPMw/ZmjWn/Can-We-Avoid-Another-Financial-Crisis-The-Future-of-Capitalism
http://www.neutronbyte.com/api/Wa18oYTP/e/Jpjo/OPMw/ZmjWn/Can-We-Avoid-Another-Financial-Crisis-The-Future-of-Capitalism
http://www.neutronbyte.com/api/Wa18oYTP/e/Jpjo/OPMw/ZmjWn/Can-We-Avoid-Another-Financial-Crisis-The-Future-of-Capitalism
http://www.neutronbyte.com/api/Wa18oYTP/e/Jpjo/OPMw/ZmjWn/Can-We-Avoid-Another-Financial-Crisis-The-Future-of-Capitalism
http://www.neutronbyte.com/api/Wa18oYTP/e/Jpjo/OPMw/ZmjWn/Can-We-Avoid-Another-Financial-Crisis-The-Future-of-Capitalism
http://www.neutronbyte.com/api/Wa18oYTP/e/Jpjo/OPMw/ZmjWn/Can-We-Avoid-Another-Financial-Crisis-The-Future-of-Capitalism


The Great Financial Crash had cataclysmic effects on the global economy, and took
conventional economists completely by surprise. Many leading commentators declared shortly
before the crisis that the magical recipe for eternal stability had been found. Less than a year
later, the biggest economic crisis since the Great Depression erupted.In this explosive book,
Steve Keen, one of the very few economists who anticipated the crash, shows why the self-
declared experts were wrong and how ever–rising levels of private debt make another financial
crisis almost inevitable unless politicians tackle the real dynamics causing financial instability.
He also identifies the economies that have become 'The Walking Dead of Debt', and those that
are next in line – including Australia, Belgium, China, Canada and South Korea.A major
intervention by a fearlessly iconoclastic figure, this book is essential reading for anyone who
wants to understand the true nature of the global economic system.

"No one is more qualified than Steve Keen to answer the question "Can we avoid another
financial crisis?" with more than a single word. Read this book!"—Yanis Varoufakis, former
Finance Minister of Greece"In this compelling essay, Steve Keen shows that the "Great
Moderation" was in fact a great delusion and documents, to brutal effect, the foolish
complacency of mainstream macroeconomists."—James K. Galbraith, University of Texas at
Austin"Steve Keen explains why the financial crisis it occurred, and why it can't just get better on
its own, along its present track. He also explains – in a hilarious and absolutely justified
takedown – why mainstream economists have a "trained incapacity" in being unable to
understand why the economy has broken down – and hence, why they don’t have a real solution.
We are still living in the aftermath of the 2008 crisis. It’s all about debt. But economists fear they
will lose their jobs if they say that debts must be written down. Keen asks what is more important:
to save the economy, or to save the jobs for economists whose prestige rests on their not
understanding why economies are in trouble today."—Michael Hudson, author of Killing the Host
and The Bubble and Beyond"Non-academics interested in economic or financial markets
should, if they read ony one book on the topic, absolutely read this one."—International
Investment"Mr. Keen is surely right to argue that growth fuelled by the continuing expansion of
private debt is highly risky for the overall economy, and that which cannot continue indefinitely
will come to a sticky end sooner rather than later. We should heed his advice..."—Globe and
Mail--This text refers to the paperback edition.About the AuthorSteve Keen is Professor of
Economics and Head of the School of Economics, Politics and History at Kingston University. --
This text refers to the paperback edition.
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Dick_Burkhart, “A Devastating Critique of Neoliberal Finance. Steve Keen is the world’s leading
heterodox economist, so when he speaks, I listen. In this little book he sums up his model of
money and debt, the one that he used to predict the financial crash of 2008, and even the “great
moderation” before it. Most economists were left red-faced, running for cover. Even today, Keen’s
simple, common-sense approach is fiercely resisted by mainstream economists like Paul
Krugman, who are wedded to a very primitive barter-like concept of money. This book expects
some familiarity with the terminology and thinking of economics, including models and graphs,
but for such readers it is expository rather than technical in nature. Keen shows what countries
(“debt-zombies-to-be”) are at risk of future financial crises, or prolonged stagnation like Japan.
This is due to their level of debt and their inability to write down that debt or inflate it away. First,
and foremost, of course, is China, with the US already categorized as a “debt zombie” after the
2008 meltdown. According to Keen, monetary authorities should carefully monitor the “private
debt to GDP ratio”, doing whatever it takes to keep it below 100%. But he considers this unlikely
in most countries, given the continued dominance of neo-liberal economics and the stranglehold
of big finance on politics. Instead global stagnation is the likely outcome. Here I wish Keen had
noted that even the best financial policies will not overcome the limits-to-growth imposed by
planet earth. So what kind of finance would work best with future de-growth scenarios? Keen
also considers the proposals by reformers to abolish the private creation of money by debt, thus
eliminating most speculation and diversion of resources toward the rich. One hitch is that
government investment banks would also lose money financing entrepreneurs unless they could
take equity positions in the companies they finance. Nor are unregulated virtual currencies like
Bitcoin up to the task. After decades of escalating inequality and ruinous financial policies, Keen
has become a cynic, challenging the younger generations to prove him wrong.”

Aaron, “"like a well-made atom-bomb, it is compactly designed for maximum reverberation to
blow up its intended target.". I agree with the following:"Anyone who paid serious attention to
credit, as Keen did prior to 2008, could hardly have failed to notice that something was amiss.
After all, credit was growing very rapidly in the United States, in Australia and across much of
Europe. Keen’s own contribution at the time was to point out that it wouldn’t take a collapse of
credit to cause a serious economic downturn – a mere slowdown in the rate of lending would do
the job. This prediction was vindicated in 2008, when credit growth slowed sharply but remained
positive, sending the U.S. economy into a tailspin.Keen is now calling for the dominant
macroeconomic models to be jettisoned and replaced by ones that take account of credit. In his
book, he develops a simple credit-based macro model." - Reuters"At first glance Steve Keen’s
new book ‘Can We Avoid Another Financial Crisis’ seems too small-sized at 147 pages. But like
a well-made atom-bomb, it is compactly designed for maximum reverberation to blow up its
intended target.Explaining why today’s debt residue has turned the United States, Britain and



southern Europe into zombie economies, Steve Keen shows how ignoring debt the blind spot of
neoliberal economics – basically the old neoclassical just-pretend view of the world.
Neoclassical’s glib mathiness is a gloss for its unscientific “don’t worry about debt” message.
Blame for today’s U.S., British and southern European inability to achieve economic recovery
thus rests on the economic mainstream and its refusal to recognize that debt
matters.Mainstream models are unable to forecast or explain a depression. That is because
depressions are essentially financial in character. The business cycle itself is a financial cycle –
that is, a cycle of the buildup and collapse of debt.Keen’s “Minsky” model traces this to what he
has called “endogenous money creation,” that is, bank credit mainly to buyers of real estate,
companies and other assets. He recently suggested a more catchy moniker: “Bank Originated
Money and Debt” (BOMD). That seems easier to remember.The concept is more accessible
than the dry academic terminology usually coined. It is simple enough to show that the
mathematics of compound interest lead the volume of debt to exceed the rate of GDP growth,
thereby diverting more and more income to the financial sector as debt service. Keen traces this
view back to Irving Fisher’s famous 1933 article on debt deflation – the residue from unpaid debt.
Such payments to creditors leave less available to spend on goods and services.In explaining
the mathematical dynamics underlying his “Minsky” model, Keen links financial dynamics to
employment. If private debt grows faster than GDP, the debt/GDP ratio will rise. This stifles
markets, and hence employment. Wages fall as a share of GDP...By being so compact, this book
is able to concentrate attention on the easy-to-understand mathematical principles that underlie
the “junk economics” mainstream. Keen explains why, mathematically, the Great Moderation
leading up to the 2008 crash was not an anomaly, but is inherent in a basic principle: Economies
can prolong the debt-financed boom and delay a crash simply by providing more and more
credit, Australia-style. The effect is to make the ensuing crash worse, more long-lasting and
more difficult to extricate. For this, he blames mainly Margaret Thatcher and Alan Greenspan as,
in effect, bank lobbyists. But behind them is the whole edifice of neoliberal economic
brainwashing...This book enables the non-mathematician to pierce the shell of mathiness in
which today’s economic mainstream wraps its lobbying effort for the big banks and their product,
debt. The needed escape from the debt deflation they have caused is a debt
writedown......Keen’s book should be basic reading for placing debt at the center of today’s
political debate and replacing mainstream “barter” economics with a more reality-based
discipline." -Michael Hudson”

E. Carron, “A great explanation of the mechanism which drives the economic instability we see
around us.. This is a really great book if you want to understand what has gone in the worlds
economies in the last 35 years focussing on the lead up to and consequences of the Great
Financial Crisis of 2008. The view it takes is at odds with the mainstream one but that
mainstream view has failed to predict every economic crisis there has ever been so that is a plus
rather than a minus.The first couple of chapters review the weaknesses of the traditional



economic model which informed the government policies which created the 2008 crisis (and
that in the 1930s). Then, in the main sections of the book, Prof Keen lays out what, in his own
view, is the core mechanism driving the worlds economies and explains, country by country, how
that mechanism produced the economic picture we see today.The book refers to ideas by other
economists but you do not need to be familiar with those ideas to read this book. It is not a trivial
read but neither is it laborious and Prof Keen scatters rye humour in amongst the economics to
lighten the tone.Any one who has studied economics - or even just perused it - finds a gap
when they try to tie theory to history: Between theory and observation there always seems to be
a fogy layer of special cases and external factors. Not so in this book. This view of economics
ties theory to observation in a straight forward and convincing way. No special cases or external
factors needed.”

Nicholas Johnson, “Informative, iconoclastic and a good read. The author of this fairly short
book is a Professor of economics working in the post-Keynesian tradition and is well-known as a
critic of mainstream economics (see his excellent and wide-ranging book 
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) and its failure to predict or satisfactorily explain the Great Financial Crisis (GFC) and
recession, which he did some years before it occurred.Keen's central thesis is that mainstream
economics failed because it ignores the role of private debt creation by the financial system. This
grew unsustainably in many countries in the decades prior to the crisis and drove a boom in the
real economy and, even moreso, in asset prices (stock markets and housing). Credit expansion
in economies such as the US and UK started growing consistently more rapidly than GDP in the
1980s, following the deregulation of the financial sector. Although it was subject to cycles, the
trend in private debt as a share of GDP was upward. When its growth slowed or even went into
reverse, the result was a severe recession and the aftermath is still with us both economically
and politically.This explanation of the GFC is handy, because it is fairly simple and can be easily
understood by the non-economist. It is therefore disconcerting that much of the focus of political
debate since the crisis has been on public (government) deficits and debt, and the necessary
degree of austerity required in order to 'live within our means'. The level and growth in private



debt tends to be neglected. This is surely due to its neglect in mainstream macroeconomic
theory and neoliberal thinking among particular elites which deifies the market and decries
government 'meddling'.Keen criticises the use of a 'representative agent' in neoclassical micro
and macroeconomics, and argues that instead of beginning with 'microfoundations',
macroeconomics should begin with the analysis of larger units, such as classes (workers,
capitalists, bankers etc), which have 'emergent' properties. The behaviour of such groups is not
reducible to that of individual representative agents. It is thus more helpful to start with
macrofoundations when engaging in macroeconomic analysis, and Keen explains how the latter
benefits from drawing on some of the methodology found in complexity and chaos theory.The
author then describes his dynamic model of the economy, which was first set out back in 1995.
He shows how, remarkably, it predicted the following potential outcomes: low inflation and
unemployment alongside stable growth, which could stimulate rising private debt, rising
inequality and the increasing dominance of the financial sector (known as financialization),
eventually giving way to a severe financial crisis and recession, sharply rising unemployment
and slower growth after the recession due to the debt burden among households and firms. In
short, it predicted many of the aspects of the GFC. Summing up the model, and in the words of
one of Keen's major influences, the late Hyman Minsky, 'stability is destabilizing'. The apparently
good performance of the global economy over a number of years led policymakers to ignore the
unsustainable accumulation of private debt.Keen shows that private debt levels in many
economies are still at historically high levels relative to GDP. As a policy response, he calls for a
'Modern Debt Jubilee', which would aim to drastically reduce the debt ratio to sustainable levels
while avoiding another collapse or long stagnation in GDP growth. Without this, economic
performance in the affected countries is likely to be poor for many years. He even predicts fairly
imminent financial crises for his home nation of Australia (which avoided recession in 2008-9),
as well as in China, Canada, South Korea and elsewhere. These are his 'Debt Zombies'.In sum,
the book is an informative read, and definitely recommended for its enlightened and iconoclastic
thinking by an economist who actually saw 'it' (the GFC) coming. My only criticism would be its
neglect of the role of global financial imbalancesin the GFC, which are explored by Michael
Pettis in his book 
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.It would surely be a positive if Keen's (and Pettis's) work becomes more influential among
citizens and policymakers; this would ultimately help to resolve the defects afflicting our
economies and societies. Sadly, and echoing the title of the book's final chapter A Cynic's
Conclusion, this may only happen, if at all, with the advent of further serious crises. But this book
remains well worth reading for all those interested in exploring the flawed nature of both
mainstream economics and our financialized economies.”

"rogersp@supanet.com", “What really happened to the global economy in 2008?. You won't find
a more succinct explanation than this excellent, easy to read and insightful book. Prof Steve
Keen assumes no prior knowledge of economics and covers just enough of the history and
theory (in layman's terms) to draw a coherent picture of the the lead up to the 2008 Financial
Crisis, the event itself and the aftermath. He draws out a number of lessons and concludes with
his opinions on what we (humanity) might do to improve the management of the global
economy, given the political will. I found in here a number of answers to questions I had, as well
as answers to a few I hadn't realized I needed to ask. This book has also enthused me to read
more on this topic.”

N. Thorne, “How the economy really works explained: (Plus pointers from this reviewer for what
you can do about it). This book concisely documents the facts around money creation by banks
(private money creation) for financial speculation and property market manipulation.Concise
explanation of how mainstream "neo-classical" economics has been wrong. And has been
building inequality as a consequence for decades with the help of regulatory and legislative
capture leading neatly to the 'cynic's conclusion'.If you also read "Treasure Islands" by Nicholas
Shaxson and "Debt: The First 5000 years" by David Graeber then you will have a good idea of
how and why we are in our current debt-loaded situation.Then join Positive Money (UK) or the
American Monetary Institute (USA) to do something about it.”

Ebook Tops Reader, “Its well worth the read to better understand that answer as this book neatly
summarises Professor .... If you are thinking of reading this book then you probably already
know Steve Keen's answer. Its well worth the read to better understand that answer as this book
neatly summarises Professor Keen's arguments into a short book. Hopefully it inspires a few
more people to inquire further.”

The book by Steve Keen has a rating of  5 out of 4.5. 118 people have provided feedback.



Language: English
File size: 1966 KB
Simultaneous device usage: Unlimited
Text-to-Speech: Enabled
Screen Reader: Supported
Enhanced typesetting: Enabled
X-Ray: Not Enabled
Word Wise: Enabled
Print length: 153 pages
Lending: Enabled

http://www.neutronbyte.com/api/Wa18oYTP/d

